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JA Investment Strategies Program Presenter Notes 

Module 6: Reacting In The Stock Market  

The Presenter Notes are intended to be used in combination with the digital classroom 
learning modules and Student Guide. The Student Guide includes activities to support the 
concepts covered in the learning modules and a glossary of key terms.  

This module will take approximately 60-75 minutes to complete. You may choose to 
complete all of the activities or a selection based on your group of students and time 
available.  

Introduction (5 min) 
Investment Strategies 

 

Navigation Tips   
• Navigate through the slides using the next or previous 

buttons (bottom right), clicking or tapping on the slide or 
using the navigation menu   

• Refer to the presenter notes below for slide-specific 
guidance. 



 

  

 

 
Learning Objectives   

 

Optional: Review the learning objectives for Module 6. 

 

Scenario

 

To begin, activate students’ prior knowledge with a scenario.  
 
Review the scenario and conduct a quick poll by reading 
each of the five possible reactions and asking for a show of 
hands.  
 
Tally the results to see how the class would react. Choose 
the most common response and select submit.  

Discussion Questions

 

Facilitate a brief discussion based on the poll results.  
 
Use the prompts on the slides and the follow-up questions 
below to guide the conversation: 

• What influenced your decision in the poll? Was it 
fear, logic, or something else? 

• How do you think professional investors react in 
this situation? Do they rely on emotions, or do they 
use specific tools and strategies? 

• What kind of information would you want before 
reacting? 

Why Investors React To Market Changes (5 min) 
Why Investors React To 
Market Changes

 

Select the “Let’s go” button to begin. 

The Investor’s Forecast

 

Play the video, which uses a weather analogy to explain 
market dynamics.  
 
Follow up with a discussion question. 
 
Ask: What was the key difference between the panicked 
investor and the prepared investor? 



 

  

 

 
Why Investors React To 
Market Changes

 

After watching the video, facilitate a discussion about some 
of the key reasons investors might react.  
 
Select each of the tabs to review details and examples to 
support the discussion.  
 

 
Factors That Affect Stock Prices (15 min)  

Factors That Affect Stock 
Prices

 

Select the “Let’s go” button to begin. 

Factors That Affect Stock 
Prices 

 

Review the content on slide. 

Facilitator tip: If students will be completing the Stock 
Market Simulation as part of their Investment Strategies 
Program learning experience, explain that it will be important 
to understand market dynamics and other factors that might 
impact their portfolio. 

Market Dynamics 

 

Explain that market dynamics are the major forces that 
move the market. 

Select each of the buttons to learn about how each factor 
might affect stock prices. 

 
Market Sentiment

 

Select each tab to review the information and supplement 
the discussion with the following discussion points.  

• Investor Emotions – Explain that this is about the 
overall mood of investors. Fear, greed, and 
confidence can move prices without any real news.  

• Trends & Hype – Ask: Where have you seen trends or 
hype influence people's decisions, maybe with things 
like fashion or social media challenges? The same 
thing happens in the stock market. 

 
 
 



 

  

 

 
Global Events 

 

Select each tab to review the information. As you review the 
examples (geopolitical tensions, pandemics), emphasize 
that these events create uncertainty, and the market dislikes 
uncertainty.  
 
Ask: Can you think of a recent global event you heard about 
on the news? How might that have affected businesses or 
the stock market? 

Economic Factors 

 

Select each tab to review the information about key 
economic factors. Explain that these are often reported on 
and discussed in the news.  
 
When you get to "Inflation" and "Interest Rates," ask 
students if they have heard these terms before and what they 
think they mean. Briefly connect higher interest rates to 
making it more expensive for companies to borrow and grow. 

Supply And Demand 

 

Review how supply and demand affect stock prices. 
 

Other Factors 

 

Select each of the buttons to learn about the factors that 
affect stock prices.  

Company-specific Factors

 

Select each of the tabs to learn about company-specific 
factors that impact stock prices. 
 
After reviewing the tabs (earnings, news, etc.), explain that 
these factors relate to the health of one specific company.  
 

Industry Trends 

 

Review the slide content to learn about how industry trends 
can affect stock prices. Explain that global trends can 
impact how well an industry performs and share the example 
on the slide to illustrate the concept. 
 
Explain that this is broader than one company but not as big 
as the whole economy.  



 

  

 

 
 
Ask: What's another industry that might be affected by a new 
trend or law? (e.g., social media companies and data privacy 
laws). 

Dynamic Drivers (15 min) 
Activity: Dynamic Drivers 

 

 

Instructions 

 

Introduce the activity to students using the prompts on the 
slide. This activity is intended to help students connect real-
world events to the forces that drive stock prices and build 
awareness of how different types of information influence 
the market. 
 
Before getting started, provide students with a few minutes 
to complete pages 2-3 in their Student Guide. Students can 
work individually, in pairs or in small groups.  
 
Once students have answered the questions, advance to the 
following quiz slides. Invite students to share their answers 
or vote using a show of hands. They can check their work as 
you move through the quiz slides. 

Alternatively, you can advance to the following quiz slides 
and complete them as a whole class activity instead of using 
the Student Guide.  

Question 1 

 

Review the question and invite a few students to share their 
thinking. Vote on the correct answer using a show of hands.  
 
Possible Answer: Supply and demand.  
The stock prices may rise due to high demand and 
excitement about strong sales.  
*Accept other answers as long as students can justify their 
answer.  
 
Use the following information to facilitate the discussion. 

• Key questions: Was this expected? That is, did 
journalists and analysts who cover the video game 
industry expect this to happen because of pre-sales 
and positive reviews in advance of consumer sales?   



 

  

 

 
• If it was anticipated, you might not expect the 

company’s stock price to increase. If not, you could 
see a jump in share price. 

• For investors trying to trade based on a “good” 
surprise, they may want to consider the durability of 
the rise (will it fall back as some of the euphoria 
fades?) 

• Investors may also want to consider the ability of the 
company to meet future demand. 

Question 2 

 

Review the question and invite a few students to share their 
thinking. Vote on the correct answer using a show of hands.  
 
Possible Answer: Investor sentiment  
The stock price may drop quickly as fear spreads, even if the 
tweet isn't based on facts.  
*Accept other answers as long as students can justify their 
answer.  
 
Use the following information to facilitate the discussion. 

• Key question: Has the company responded?  
• The company will almost certainly have to issue a 

statement and they are required by securities law to 
ensure that it is truthful based on their information.   

• Also, mainstream media will try to verify the 
information, so it’s important to look to credible 
sources rather than only social media sources.  

• Investors’ reactions will depend on their risk 
tolerance.  

Question 3 

 

Review the question and invite a few students to share their 
thinking. Vote on the correct answer using a show of hands.  
 
Possible Answer: News & events 
Due to this announcement, stocks of soda and snack 
companies may fall due to expected lower sales or higher 
costs.  
*Accept other answers as long as students can justify their 
answer.  
 
Use the following information to facilitate the discussion. 

• Key question: Has the government been openly 
discussing the tax? 

• If so, the announcement may have no impact on the 
price since the stock would have moved during the 
discussion.  



 

  

 

 
• If the tax was higher than the market expected, the 

stock price could be expected to fall on the final 
announcement. 

• If the tax was lower than the market expected, the 
stock price could be expected to rise on the final 
announcement.  

Question 4 

 

Review the question and invite a few students to share their 
thinking. Vote on the correct answer using a show of hands.  
 
Possible Answer: Economic indicators  
Many stock prices may drop as investors worry about risking 
costs and lower consumer spending.  
*Accept other answers as long as students can justify their 
answer.  
 
Use the following information to facilitate the discussion. 

• Key question: What was the estimate for inflation 
over the past reporting period? Is the rate higher or 
lower than that?  

• If the inflation rate was lower than expected, the 
market might expect interest rates to be reduced, 
which may cause stock prices to increase.  

• If the inflation rate was higher than expected, the 
market might expect interest rates to increase, which 
may cause stock prices to decrease. 

• Key question: What factors are driving inflation?  
• Some factors, including seasonal issues like the price 

of natural gas during a cold winter won’t persist and 
are less serious than factors such as the price of food 
or shelter.  

• Key question: Is the rate of inflation slowing or 
increasing?  

• If inflation is slowing, that might be perceived as a 
good sign and markets will react positively. 

Question 5 

 

Review the question and invite a few students to share their 
thinking. Vote on the correct answer using a show of hands.  
 
Possible Answer: News and events  
Stock prices in affected industries may fall due to production 
delays and uncertainty.  
*Accept other answers as long as students can justify their 
answer.  
 
Use the following information to facilitate the discussion. 



 

  

 

 
• Key question: What goods will be affected and how 

long will it take to get supply chains up and running 
again? 

• If the disruption is severe and long in duration, prices 
may drop. 

• If the disruption is minor and short in duration, prices 
may not change much. 

• Investors should look to the financial press for 
analysis on the severity and duration of the 
disruption.  

Discussion Questions 

 

Wrap up the activity using the optional discussion questions.  

Sample responses are included below to help guide the 
discussion.  

• Could more than one market dynamic be acting at 
the same time? 
Yes, definitely. For example, if a company announces 
a new product and the news goes viral, that’s both 
a news event and investor sentiment at work. 
People might get excited and start buying the stock, 
which increases demand and pushes the price up. So 
you’ve got news, emotion, and supply and demand all 
happening at once. 

• How might these events influence whether an 
investor buys, sells, or holds? 
It depends on the investor’s strategy. If there’s bad 
news about a company, a short-term investor might 
sell quickly to avoid losses. But a long-term investor 
might hold if they still believe in the company’s future. 
If there’s a market dip because of fear, some 
investors might even buy more, they see it as a 
chance to get stocks at a discount. 

• Can you think of a time when news or emotion 
caused a big market reaction? 
During the COVID-19 pandemic, the market dropped 
really fast because people were scared and didn’t 
know what would happen. That was mostly fear and 
uncertainty. It shows how emotions and news can 
move the market a lot. 

Reiterate that the market will react to surprises. If an event is 
expected, the stock price may not change or it may change 
differently than expected, depending on how the event plays 
out.  



 

  

 

 
Emotional Discipline in Investing (15 min)  

Emotional Discipline in 
Investing 

 

Select the “Let’s go” button to begin. 

What is Emotional 
Discipline? 

 

Define emotional discipline in investing.  
 
Ask: Can you think of a time you made a decision that was 
influenced by emotion? Would your decision have been 
different if you had made it when you were calm?  
 
Invite a few students to share their perspectives. 

How Emotional Discipline 
Helps 

 

Select each of the tabs to review the information and explore 
how having emotional discipline helps investors succeed.  

 

Common Emotional Traps 

 

Select each of the emojis to learn how different emotions 
can influence investors.  

Emphasize that emotional discipline does not mean ignoring 
the market, it means responding with a clear head rather 
than a knee-jerk reaction.  

Why It Matters 

 

Review the key reasons why exercising emotional discipline 
helps investors make better decisions.  
 
Optional: Students can complete the emotional discipline 
fill-in-the-blank activity in their student guide, page 4, to 
practice identifying common emotional traps and actions 
investors can experience.  
 
 
 
 
 



 

  

 

 
Short-term Vs. Long-term Reactions (10 min)  

Short-term Vs. Long-term 
Reactions 

 

Select the “Let’s go” button to begin. 

Reacting to the Stock Market 

 

Introduce the concepts of short-term and long-term 
reactions. Explain that both approaches can be useful, but 
they serve different purposes and come with different risks 
and benefits. 

Ask: Consider deciding what you want to do after the school 
day finishes tomorrow, and what you want to do after you 
graduate from high school. Would you use the same 
approach to your decision-making? Why or why not?  

Invite a few students to share their thinking.  
Short-term Vs. Long-term 
Reactions 

 

Review the chart to highlight the key differences between 
short-term and long-term reactions in the stock market.  
 
The following examples can be used to help illustrate each 
approach.  

• Short-term reaction: A company’s stock drops 10% 
after a bad earnings report. An investor sells quickly 
to avoid further losses.  

• Long-term reaction: Inflation stays high for over a 
year. An investor adjusts their portfolio by adding 
more inflation-resistant assets, like real estate.  

Facilitator tip: Define trading. Trading is the buying and 
selling of assets like stocks, bonds, or other investments. 
People trade to try to make a profit by selling something for 
more than they paid for it. 

Optional: Students can reference the table in their Student 
guide, page 5. 

 

 



 

  

 

 
Investor Mindset 

 

Explain that investors have different approaches to their 
reactions based on the mindset they have.  

A good investor will use both short and long-term reactions, 
while other investors may be rigid and stay within one of the 
two. No matter what approach an investor takes, it’s 
important that their reactions align with their risk 
preferences and goals.  

Short-term Reactions (10 min)  
Short-term Reactions 

 

Select the “Let’s go” button to begin. 

Short-term Reactions

 

Select each tab to review the information (definition, what it 
looks like, pros and cons). Invite student volunteers to read 
each tab aloud.  

Industry Example: Reacting 
To Market News 

 

Share the industry example with students to highlight how 
some investors leveraged short-term reacting during the 
2025 tariff increase.  

 

The Fear and Greed Index 

 

Explain that short-term reactions risk being influenced by 
emotions, which can lead to mistakes or poor decisions.  

Introduce the Fear and Greed index tool.  

 

 

 

 



 

  

 

 
Using The Fear and Greed 
Index for Short-term 
Reacting 

 

Review the slide to explain how the tool works for short-term 
market reactions. Use the following talking points to further 
support the slide content.  

● This tool analyses how investors are feeling about the 
overall market, and the value is calculated by 
interpreting how many stocks are being bought vs 
sold.  

● The score is based on the last 125 trading days but 
also includes a comparison of how investors were 
feeling a year ago.  

● The score is shown as a value between 0-100, and the 
number score reflects how confident investors are.  

● The higher the number, the better investors feel about 
making money using stocks. 

Reading The Fear and Greed 
Index

 

Move the dial to learn what each score means and what it 
says about the mood of investors in the market.  

 

Key Takeaways 

 

Review the slide to learn how investors use the tool to help 
guide short-term reactions.   

 

 

 
Short-Term Reasons to Buy 
& Sell Stocks 

 

Wrap up this section by reviewing the summary chart 
highlighting key reasons investors might choose to buy or sell 
stocks based on a short-term strategy.  
 
Use the examples listed to help students understand short-
term reasons for buying and selling stocks and highlight the 
risks of using a short-term strategy.  
 
Short-term reasons to SELL 
These are typically reaction-based and focus on immediate 
events or price movements. 

• Avoiding losses during a market dip – You sell quickly 
because the price is falling, and you're afraid it will 
drop more. 



 

  

 

 
• Locking in quick profits – You bought a stock at a low 

price and it jumped, so you sell to take gains fast. 
• Bad news or earnings report – You sell quickly 

because a company announces poor results or is 
involved in a scandal that is likely to cause prices to 
fall. 

• Market volatility or panic – General fear in the market 
makes you sell to “play it safe.” 

• Price hits a target you set – You set a goal (e.g., “I’ll 
sell at 20% gain”), and once it hits, you sell. 

 
Short-term reasons to BUY 
These often involve speculation, market timing, or tactical 
opportunities. 

• Capitalizing on market trends – You buy stocks 
expected to rise due to news, earnings reports, or 
economic data. 

• Swing or day trading – traders buy and sell stocks 
within days or hours to profit from price movements. 

• Predicted strong results for earnings season – You 
buy before earnings reports, expecting strong results. 

• Mergers and acquisitions – Potential buyouts can 
cause share prices to spike. 

• Sector momentum – You buy into hot sectors (like AI 
or green energy), riding strong momentum. 

• Market corrections or dips – You temporarily 
undervalued stocks in anticipation of a rebound. 

• Dividend Capture Strategy – You buy just before the 
ex-dividend date to collect the dividend and sell 
afterwards. 

Long-term Reactions (10 min)  
Long-term Reactions  

  

Select the “Let’s go” button to begin. 



 

  

 

 
Long-term Reactions

 

Explain that long-term reactions are more like course 
corrections; they are slower and more stable reactions.  
 
Select each tab to review the information (definition, what it 
looks like, pros and cons). Invite student volunteers to read 
each tab aloud.  

Long-term Reasons To Buy & 
Sell Stocks 

 

Review the summary chart highlighting key reasons investors 
might choose to buy or sell stocks based on a long-term 
strategy.  
 
Use the examples listed to help students understand long-
term reasons for buying and selling stocks and highlight the 
benefits of using a long-term strategy.  
 
Long-term reasons to SELL 
These are based on strategy, life goals, or changes in 
fundamentals, and not temporary fluctuations. 

• Change in the company’s fundamentals – The 
business is no longer performing well (e.g., falling 
revenue, poor management, losing competitive edge). 

• You reach a financial goal – You need the money for 
retirement, buying a house, or other life plans. 

• Rebalancing your portfolio – You reduce exposure to 
one stock or sector to manage risk. 

• Better investment opportunity appears – You sell to 
invest in something with stronger long-term potential. 

• Tax or other financial planning – You sell as part of a 
plan to reduce taxes or pass on wealth. 

 
Long-term reasons to BUY 
These focus on wealth building, income, and financial 
security over time. 

• Building wealth over time – Stocks have a strong track 
record of growing in value, which means if you invest 
and stick with it, your money can grow a lot over the 
years. 

• Compound growth – Reinvested earnings and 
dividends compound wealth over the years or 
decades. 

• Retirement planning – Stocks help grow retirement 
accounts, such as RRSPs. 



 

  

 

 
• Inflation hedge – Over time, stocks usually grow faster 

than inflation, which means your money keeps its 
value and can even grow while prices go up. 

• Dividend income – Long-term investors may seek 
consistent dividends for passive income. 

• Ownership in quality companies – Investing in strong 
businesses can pay off over time. If they grow and do 
well, your investment can grow too. 

• Portfolio Diversification – Stocks balance risk when 
combined with other assets like bonds or real estate. 

Tips For Success

 
 

Wrap up the section on long-term investing with the tips for 
success. 
• Invest Early and Consistently 

• The sooner you start, the more time your money 
has to grow. 

• Even small amounts, invested regularly, can grow 
large over time thanks to compound interest. 

• Think Long-Term, Not Short-Term 
• Don’t panic over daily ups and downs. 
• Successful investors focus on years or decades, 

not weeks. 
• Diversify Your Investments 

• Don’t put all your money in one place. 
• Spread it across different industries, companies, 

or even countries to reduce risk. 
• Stick to a Plan 

• Have clear goals (like retirement or buying a 
home). 

• Follow a plan that matches your risk level and 
time frame. 

• Reinvest Earnings 
• Reinvest dividends or profits instead of spending 

them. 
• This helps your money grow faster through 

compounding. 
• Stay Emotionally Disciplined 

• Don’t let fear or greed control your decisions. 
• Avoid panic selling in downturns or blindly buying 

during hype. 
• Keep Learning 

• Understand what you’re investing in. 
• The more informed you are, the better choices 

you’ll make. 
•  



 

  

 

 
Knowledge Check (5 min) 

Knowledge Check

 

Select the “Let’s go” button to begin. 

Multiple Choice - Question 1 

 

Read the question aloud and take a vote for the correct 
answer by a show of hands.  

Multiple Choice - Question 2

 

Read the question aloud and take a vote for the correct 
answer by a show of hands.  

Multiple Choice - Question 3 

 

Read the question aloud and take a vote for the correct 
answer by a show of hands.  

Reinforce that a good investor will react based on their goals 
and risk preferences and may use a combination of short-
term and long-term strategies.  

Multiple Choice - Question 4 

 

Read the question aloud and take a vote for the correct 
answer by a show of hands.  

 

Multiple Choice - Question 5 

 

Read the question aloud and take a vote for the correct 
answer by a show of hands.  

 

 

 
 



 

  

 

 
Reflection (10 min) 

Reflection & Wrap Up 

 

Select the “Let’s go” button to begin. 

Ethical Consideration 

 

Review the scenario and invite students to share their 
thinking. 
 
Explain that trading on private information can have very 
serious consequences. While it may be tempting to buy or 
sell based on private information, this is called insider 
information or insider trading and can have serious legal 
and financial consequences for both the person who shared 
the information and the people who traded on it.  

Reflection & Discussion 

 

Wrap up the lesson with the discussion questions provided. 
Ask a volunteer to read each question and invite a handful of 
students to share their responses. 
 
Question 1: Imagine a major tech company just released a 
disappointing earnings report, causing its stock to drop 
sharply. As an investor, how would you decide whether to 
sell, hold, or buy more shares in the short term? What tools 
or indicators would you use to guide your decision? 

• I would check the Fear and Greed Index to see how 
other investors are reacting. If it shows extreme fear, 
it might be a good buying opportunity. 

• I’d look at the company’s fundamentals, if they’re still 
strong and I believe it might “bounce back”, I might 
hold or buy more instead of selling. 

• I’d avoid making a quick decision based on panic. I’d 
wait a day or two to see if the market stabilizes. 

• If I don’t believe the company will recover, I might sell 
to avoid further losses. 

•  
Question 2: Say you’ve been investing for a few years to save 
for something big, like post-secondary or starting a business. 
Suddenly, the market takes a dip due to economic indicators 
such as inflation and increasing interest rates. What are 
some long-term reactions you could make to keep your 
investment plan on track? 



 

  

 

 
• I’d review my investment plan to make sure it still fits 

my goals and timeline and maybe rebalance my 
portfolio if one area is too risky. 

• I might shift some of my money into more stable 
investments, like dividend-paying stocks or ETFs that 
do well during inflation. 

• Instead of selling, I’d keep investing regularly so I can 
take advantage of lower prices during market dips. 

• I’d focus on companies or sectors that are likely to 
grow even in a tough economy, like healthcare or 
consumer goods. 

 
Question 3: How can emotional discipline help you make 
better investment decisions? What strategies could you use 
to stay calm and stick to your plan? 

• Emotional discipline would help me avoid panic 
selling and remind me that markets usually recover 
over time. 

• I’d look back at my investment goals and remember 
that I’m investing for the long term, not just today. 

• I could use tools like the Fear and Greed Index to 
understand how others are feeling, but not let it 
control my decisions. 

• I’d avoid checking my portfolio too often and focus on 
learning more about what’s really happening in the 
market. 

Personal Investment Plan 

 

Encourage students to revisit their investment plan to see if 
they want to make any changes to their investment 
preferences and accounts, risk management strategies, or 
investment strategies based on what they have learned 
about reacting in the stock market. 

End 

 

The lesson is complete! The classroom teacher can collect 
the Student Guides and review the completed activities.   

This is a great opportunity for formative assessment to check 
for understanding of the key concepts covered in this 
module.  

 

 


